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CONFIDENTIAL

July 25, 2024

Sekio Kishimoto

President and CEO

Hokuetsu Corporation

3-2-2 Nihonbashihongoku-cho, Chuo-ku, Tokyo
103-0021 Japan

Dear President Kishimoto,

As you are aware, Oasis Management Company Limited (“Oasis”) is the manager to private
funds that own shares of Hokuetsu Corporation (“Hokuetsu” or the “Company”), and are the
second largest shareholder of the Company.

I am writing this letter in connection with your letter of July 4, 2024 entitled “Change Report
Regarding Our Shares” (the “Letter”). In this Letter, you have stated your suspicion that Oasis
has been in failure to file an amendment report to disclose disposal of 8,345,000 voting shares
or, if Oasis did not dispose those voting shares, Oasis has been in failure to disclose a pledge
on those shares created in favor of a third-party pledgee. Your rationale of such allegation in
the Letter is that the total number of the affirmative votes to approve Oasis’s shareholder
proposals other than No. 7 shareholder proposal was fewer than the number of the shares of the
Company held by Oasis and Daio Kaiun all together by 8,345,000 shares.

As you remember, in our press release made on May 7, 2024, we expressly stated our view in
response to your letter of April 23, 2024 in which you called into question the accuracy of
Oasis’s large shareholder reports with respect to Oasis’s holdings in the shares of the Company.
We stated that your allegation in that letter was not only inaccurate and baseless, but also
defamatory and extremely reckless, and demonstrated the failures of corporate governance
plaguing the Company must be remedied.

We reiterate this response made in the press release. Our large shareholder reports are accurate.
Oasis has neither disposed nor pledged any of the shares of the Company in excess of the
reporting threshold of the large shareholding reporting requirement. The lack of effective
governance and weak control function by the board members must be remedied without further
delay for sustainable growth of the Company.

We urge you to stop unfounded allegation. We are not obliged to disclose, nor will we ever
disclose, any fact specific confidential information to you on our positions in our portfolio to
the detriment of the interests of our investors.

We reserve our rights to pursue any and all legal remedies including a defamation claim in a
court if you repeat the unfounded allegation that infringes Oasis’s reputation. Defendants in
such a case would be both yourself and the Company.

Oasis Management Company Ltd.
c/o Oasis Management (Hong Kong), 25/F LHT Tower, 31 Queen’s Road Central, Central, Hong Kong
+852 2868 3722  info@oasiscm.com  https://oasiscm.com  twitter.com/Oasis_Capital
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Seth H. Fisher
Chief Investment Officer

Oasis Management Company Limited

cc:
Board of Directors

President and CEO
Mr. Sekio Kishimoto

Managing Director
Mr. Shigeru Wakamoto
Mr. Shigeharu Tachibana

Director
Mr. Makoto Yanagisawa
Mr. Yutaka Ishizuka
Mr. Tomoyuki lida

Outside Director
Mr. Mitsuyasu Iwata
Mr. Kazuo Nakase
Mr. Hiromitsu Kuramoto
Ms. Hiroko Nihei
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